


Vardhman Yarns and Threads Limited
Balance Sheet as at 31 March 2015
(ATl amounts m ¥ lacs, unless stated othenwvise)

Notes As at As at
31 March 2015 31 March 2014
Equity and liabilities
Shareholders' funds
Share caprtal 3 5,700.64 3,700.64
Reserves and surplus 4 42,679.59 39,686.28
48,380.23 45,386.92
Non-current liabilities
Long-term borrowings 5 6,287.96 7.207.74
Deferred tax liabilities {net) 6 843.11 77288
Other long term liabilitics 7 18.16 1227
Long-term provisions 8 136.85 121.97
7,286.08 8,114.80
Current liabilities
Shorr-term borrowmgs : 9 375.24 362.08
Trade payables 10 3,649,890 3,088.20
Other current habidsties 11 4,045.26 3,504.89
Short-term provisions 12 4,241.10 2,450.22
12,311.49 9,463.39
Total 67,977.80 62,967.17
Assels
Noen-current assets
Fixed assets 13
Tangible assets 21,256.08 20,635.29
Intangible asscts 84742 1.129.89
Capital work-mn-progress 390.90 84.84
22,494.40 21,850.02
Non-current investments 14 217.69 2,627.50
Long-term loans and advances 15 725.27 500.74
Other non-current assets 16 22.04 24.12
23,439.40 25,002.38
Current assets
Current investments 17 12,981.79 3,783.18
Inventories 18 15,174.26 17,625.18
Trade receivables 19 11,563.97 10,672.27
Cash and bank balances 20 2,513.31 2,028.00
Short-term loans and advances 21 2,285.07 1,856.16
44,518.40 37,964.79
Total 67,977.80 62,967.17

Notes 1to 43 form an integral part of these financial statements
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Vardhman Yarns and Threads Limited
Statement of profit and loss for the year ended 31 March 2015
(All amounts n % Jacs, unless stated otherwise)

For the year ended For the year ended

haies 31 March 2015 31 March 2014
Revenue
Revenue from operations (gross) 22 69,674.74 64,319.17
Less : Excise duty 12.31 14.31
Revenue from operations {net) 09,602.43 64,304.86
Other mcome 23 1,397.33 1,473.19
Total revenue 71,059.76 65,778.05
Expenses
Cost of materials consumed 24 22,526.16 21,909.40
Changes in mnventories of finished goods, work-in-progress and traded goods 25 806.41 150.60
Employee benefit expenses 26 6,943.98 6,355.10
Finance costs 27 029.82 632.09
Deprecmtion and amortisation expense 28 2,486.32 2,230.28
Qther expenses 29 26,955.90 24,296.23
Prior period items 30 7474 8.02
Total expenses 60,423.33 55,587.72
Profit before tax 10,636.43 10,190.33
Tax expense
Current tax 3,301.79 3,095.85
Deferred tax - current year 70.24 95.67
Profit for the year 7,204.40 6,998.81
Basic and diluted earnings per share (In %)
(Nominal value of equity share Rs. 10 each) 264 B2
Notes 1 to 43 form an integral part of these financial statements
This 15 the statement of profit and loss teferrehto in our report of even date
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Vardhman Yarns and Threads Limited
Cash flow statement for the year ended 31 March 2015

(All amounts in ¥ lacs, unless stated otherwise)

P For the year ended For the year ended
31 March 2015 31 March 2014
A, Cash flow from operating activities:
Net profit before tax and after prior period items 10,636.43 10,190.33
Adjustments for :
Depreciation/amortisation 248632 2236.28
Interest expense 564.47 573.63
Interest/ dividend income (421.36) 324
Profit on sale of fixed assets (net) (140.37) (159.73)
Profit on sale of current investments (506.73) (565.77)
Liabilities no longer required written back 129.92) (86.18)
Excess provision witten back (86.26) “42.04)
Sundey balances written off (ned) 69.85 2861
Fixed asscts written off 49.65 24.16
Corporate social responsibility appropriation (75.00) -
Exchange eate flucruation 2254 (130.39)
Operating profit before working capital changes 1,833.19 1,446.33
Adjustments for movement in:
{Increase) in trade recervables (897.83) {404.70)
Decrease/ (increase) in inventores 2450.92 (2,077.01)
{Inceease) in long-term loans and advances {278.45) (15.32)
Decrease/(increase) in other non-current assets 2.08 (23.74)
{Increase) in short-term loans and advances (428.90) (899.87)
Increase/ (decrease) in other long term lizbilities 5.89 (11.07)
Increase/{decrease) in long-tecm provisions 14.88 {50.24)
Increase in trade payables 0691.63 662.20
Increase in other cucrent liabilities 199.25 137.58
Increase/ {decrease} in shorr-term provisions 82.26 (89.87)
1,841.73 (2,772.04)
Net cash from operations 14,311.35 8,864.62
Taxes paid 3,541.48 3,234.31
Net cash generated from operating activities 10,769.87 5,630.31
B. Cash flow from investing activities:
Putchase of fixed assets {including capital work in progress and movement in creditors for capital goods) (3,133.19) (3,336.77)
Capital advances 5025 101.90
Sale proceeds of fixed assets 256.51 228.14
Subsidy recevied - 57.79
Purchase of non-current investments - (2,300.00)
Purchase of cutrent investments (L0481.7%) (5,783.18)
Sale of current investments 6,289.91 7,032.14
(Investments)/ Marusity of bank deposits (having original maturity of more than three months) 61.42) 5.84
Interest/ dividend received 421.36 4324
Net cash (used in) investing activities (6,658.37) (3,961.70)
C. Cash flow from financing activities:
Proceeds from long term borrowings 500.00 1,785.00
Repayment of long texm borrowings (1,301.98) (847.87}
Repayment of short term borrowings - (131.27)
Troceeds from short term borrowings 13.15 -
Interest paid (564.47) (553.98)
Dividend paid (1,995.22) (1,710.19)
Tax on dividend (339.09} (290.65)
Net cash (used in) financing activities (3,687.61) (1,748.96)
Netincrease/ (decrease) in cash and cash equivalents 423.89 (80.35)
Cash and cash equivalents at the beginning of the year 1,983.82 2,064.17
Cash and cash equivalents at the end of the year 2,407.71 1,983.82
Net increase/ {decrease) in cash and cash equivalents 423.89 {80.35)

b




Vardhman Yams and Threads Limired
Cash flow statement for the year ended 31 March 2015

(Al amounts in ¥ Jacs, unless stated otheowise)

Particulars For the year ended For the year ended
31 March 2015 31 March 2014
Components of cash and cash equivalents:
Cash m hand 3269 5112
Cheques in hand 54.25 101.30
Balances with Scheduled Banks
On current accounts 2,320,717 1,831.40
2,407.71 1,983.82
Reconciliation of cash and bank balances with cash and cash equivalents
Cash and bank balances as per balance sheet 2,513.31 2,028.00
Less: Dieposits with matucity more than three months but less than twelve months (105.60) (44.18)
Cash and cash equivalents at the end of the year 2,407.71 1,983.82

Note:

“The Cash Flow Statement has been prepared under the indirect method as ser out in Accounting Standard — 3 on Cash Flow Statements of the Companies (Accounting Standard) Rules,

2006.
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Vardhman Yarns and Threads Limited
Summary of the significant accounting policies and other explanatory information for the year

ended 31 March 2015

1. Background and nature of operations

Vardhman Yarns and Threads Limited (the “Company”) incorporated in February 2005, under the
Companies Act 1956, is engaged in the business of manufacturing and supply of threads. Currently, the
Company has four manufacturing facilities, at Ludhiana (Punjab)-thread manufacturing, Hoshiarpur
(Punjab)-spinning and thread manufacturing, Baddi (Himachal Pradesh) thread manufacturing and

Perundurai (Tamilnadu) - thread manufacturing.
2. Significant accounting policies

(a) Basis of preparation

The financial statements have been prepared to comply in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 (as amended). The
financial statements have been prepared under the historical cost convention on the accrual basis
except in case of the assets for which provision for impairment is made. The accounting policies
have been consistently applied by the Company and are consistent with those used in the previous

year.

b) Use of estimates

In preparing the Company’s financial statements in conformity with the accounting principles
generally accepted in India, management is required to make estimates and assumptions that affect
the reported amounts of assets and liabilities and the disclosure of contingent liabilities at the date of
the financial statements and reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates. Any revision to accounting estimates 1s recognized

prospectively in the current and future periods.

c) Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the

Company and the revenue can be reliably measured.

i) Sales

a)  Revenue from sale of goods is recognized when all the significant risks and rewards of
ownership are transferred to the buyer and the Company retains no effective control

of the goods transferred to a degree usually associated with ownership; and

b) No significant uncertainty exists regarding the amount of the consideration that will be

derived from the sale of goods.

ii) Interest

Interest income is recognized on a time proportion basis taking into account the amount

outstanding and the interest rate applicable.

iii) Dividend

Dividend income is recognized as income when the right to receive the payment is

established.




Vardhman Yarns and Threads Limited
Summaty of the significant accounting policies and other explanatory information for the year

ended 31 March 2015

d)

iv)

Benefit under duty entitlement pass book scheme / duty drawback scheme

Revenue in respect of duty entitlement pass book scheme and duty drawback scheme is
recognized when the entitlement to receive the benefit is established.

Insurance and other claims

Revenue in respect of claims is recognized when no significant uncertainty exists with regard
to the amount to be realized and the ultimate collection thereof.

Employee benefits

Expenses and liabilities in respect of employee benefits are recorded in accordance with Accounting
Standard 15 Employee Benefits (Revised 2005) “Revised AS 157,

i)

ii)

iii)

Superannuation fund

Under the superannuation plan the Company has to contribute a fixed sum in respect of the
eligible employees to a separate trust fund created for this purpose. The plan is a defined
contribution plan and contribution paid or payable is recognized as an expense in the period
in which services are rendered by the employee.

Provident fund

The Company makes contribution to statutory provident fund in accordance with
Employees” Provident Fund and Miscellaneous Provisions Act, 1952, The plan is a defined
contribution plan and contribution paid or payable is recognized as an expense in the period
in which services are rendered by the employee.

Gratuity

Gratuity is a post employment benefit and is in the nature of defined benefit plan. The
liability recognized in the balance sheet in respect of gratuity is the present value of the
defined benefit obligation at the balance sheet date together with adjustments for
unrecognized actuarial gains or losses and past service costs. The defined benefit obligation
1s calculated annually by an independent actuary using the projected unit credit method.

Actuarial gains and losses arising from adjustments and changes in actuarial assumptions are
charged or credited to the statement of profit and loss in the year in which such gains or
losses arise.

Compensated absences

Provision for compensated absences when determined to be a long term benefit 1s made on
the basis of actuarial valuation as at the end of the year. Actuarial gains and losses arising
from experience adjustments and changes in actuarial assumptions are charged or credited to
the statement of profit and loss in the year in which such gains or losses arise. Provision
related to short term compensated absences of workers is made on the basis of actuarial
valuation as at the end of the year.

C £




Vardhman Yatns and Threads Limited
Summary of the significant accounting policies and other explanatoty information for the year
ended 31 March 2015

€)

f)

)

Fixed assets

Fixed assets are stated at cost less accumulated depreciation and impairment losses if any. Cost
comprises the purchase price and any attributable costs of bringing the asset to its working condition
for its intended use. When an asset is scrapped or otherwise disposed off, the cost and related
depreciation are removed from the books of account and resultant profit (including capital profit) or
loss, if any, is reflected in the statement of profit and loss. Project under commissioning and other
assets under erection/installation are shown under capital work in progress and are carried at cost,
comprising of direct cost and related incidental expenses.

Depreciation

1) Depreciation on fixed assets for the year ended 31 March 2014 is provided on straight line
method at rates which are either greater than or equal to the corresponding rates in
Schedule XIV of the Companies Act, 1956, based on management estimate of useful life.

Pursuant to the notification of Schedule IT of the Companies Act, 2013, by the Ministry of
Corporate Affairs effective 01 April 2014, the management has reassessed and revised
wherever necessary the useful lives of the assets. Depreciation on fixed assets for year
ended 31 March 2015 is provided on straight line method as per the revised useful lives
estimated by the independent Chartered Engineer, as engaged by the management. '

Revised useful lives of assets are as below:

Buildings (including temporary structure) 1-58
Plant and equipment 1-20
Furniture and fixture 15
Office equipment 1-20
Vehicles 10

The estimated useful lives of assets, as certified by the Chartered Engineer, have been derived
based on factors, inter-alia, an inspection of the assets, benchmarking of useful lives within
similar industry as that of the Company, number of shifts operated by the Company, history
usage of the assefs, maintenance activity carred out by the Company as per their plans,
running condition of the assets, etc. Hence the useful lives in respect of these assets are
different from the useful lives as prescribed under Part C of Schedule 11 of the Companies Act
2013.

i) Cost of the leasehold land and improvements are amortised over the period of the lease.

iif)  Depreciation on assets costing Rs. 5,000 or below is charged @ 100% per annum.

Intangibles

Intangibles are stated at cost less accumulated amortization and impairment losses (if any). Cost

related to brands which are acquired are capitalized and amortized on a straight line basis over the
estimated useful life of ten years.
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Vardhman Yarns and Threads Limited
Summary of the significant accounting policies and other explanatory information for the year

ended 31 March 2015

h) Investments

Investments that are readily realizable and intended to be held for not more than one year are
classified as current investments; all other investments are classified as long term investments. Long
term Investment is carried at cost less provision (if any) for decline in value which is other than

temporary in nature. Current investments are carried at lower of cost and fair value.

i) Inventories

Inventories are valued at cost or net realizable value, whichever is lower. The cost in respect of the

various items of inventory is computed as under:

e Raw material cost includes direct expenses and is determined on the basis of weighted average

method.

e Stores and spares cost includes direct expenses and is determined on the basis of weighted

average method.

» In case of work in process-at raw material cost plus conversion costs depending upon the stage of

completion.

* In case of finished goods-at raw material cost plus conversion costs, packing cost and other

overheads incurred to bring the goods to their present location and condition.

i) Subsidy

Grants and subsidies from the government are recognized when there is reasonable assurance that
the grant/subsidy will be received and all related conditions will be complied with. Government

subsidy in the nature of promoter's contribution is credited to capital reserve.

When the grant or subsidy relates to an expense item, it is recognized as income over the periods

necessary to match them on a systematic basis to the costs, which it is intended to compensate.

Where the grant or subsidy relates to an asset, its value is deducted in arriving at the carrying amount

of the related asset.

k) Borrowing cost

Borrowing costs that are directly attributable to the acquisition, construction or production of a
qualifying asset are capitalized as part of cost of the asset. Other borrowing costs are recognized as

an expense in the period in which they are incurred.

I) Leases

Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the
leased item, are classified as operating leases. Operating lease payments are recognized as an expense

in the statement of profit and loss on a straight-line basis over the lease term.

m) Impairment of assets

The Company assesses at each balance sheet date whether there is any indication that an asset may be
impaired. If any such indication exists, the Company estimates the recoverable amount of the asset.
If such recoverable amount of the asset or the recoverable amount of the cash generating unit to
which the asset belongs is less than its carrying amount, the carrying amount is reduced to its
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Vardhman Yarns and Threads Limited
Summary of the significant accounting policies and other explanatory information for the year
ended 31 March 2015

recoverable amount. The reduction is treated as an impairment loss and is recognized in the
statement of profit and loss. If at the balance sheet date there is an indication that a previously
assessed impairment loss no longer exists then the recoverable amount is reassessed and the asset is

reflected at the recoverable amount subject to a maximum of depreciated historical cost.
n) Foreign currency conversion

i) Initial recognition

Foreign currency transactions are recorded in the reporting currency, by applying to the
foreign currency amount the exchange rate between the reporting currency and the foreign

currency at the date of the transaction.
ii) Conversion

Foreign cutrency monetary items are reported using the closing rate. Non-monetary items
which are carried in terms of historical cost denominated in a foreign currency are reported
using the exchange rate at the date of the transaction; and non-monetary items which are
carried at fair value or other similar valuation denominated in a foreign currency are reported

using the exchange rates that existed when the values were determined.

iii) Exchange differences

Exchange differences arsing on the settlement of monetary items or on restatement of the
Company's monetary items at rates different from those at which they were initially recorded
during the year, or reported in previous financial statements, are recognized as income or as

expenses in the year in which they arise.

0) Accounting for taxes on income

The tax expense comprises of current taxes and deferred taxes. Current tax is the amount of income
tax determined to be payable in respect of taxable income for a period as per the provisions of
Income Tax, 1961. Deferred tax is the effect of timing differences between taxable income and
accounting income that orginate in one period and are capable of reversal in one or more
subsequent periods. Deferred tax is measured based on the tax rates and the tax laws enacted or
substantively enacted at the balance sheet date. Deferred tax assets are reviewed at each balance
sheet date and recognized/derecognized only to the extent that there is reasonable/virtual certainty,
depending on the nature of the timing differences, that sufficient future taxable income will be

available against which such deferred tax assets can be realized.

Minimum Alternate tax (‘MA'T") credit is recognised as an asset only when and to the extent there is
convincing evidence that the Company will pay normal income tax during the specified period. In the
year in which MAT credit becomes eligible to be recognised as an asset in accordance with the
recommendations contained in guidance note issued by the Institute of Chartered Accountants of
India, the said asset is created by way of a credit to the statement of profit and loss and shown as
MAT credit entitlement. The Company reviews the same at each balance sheet date and writes down
the carrying amount of MAT credit entitlement to the extent there is no longer convincing evidence

to the effect that the Company will pay normal income tax during the specified period.

p) Earnings per share

Basic earnings per shate is calculated by dividing the net profit or loss for the year attributable to
equity shareholders by the weighted average number of equity shares outstanding during the year.

bonus issue and share split.

J\/ g | (i
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Vardhman Yarns and Threads Limited
Summary of the significant accounting policies and other explanatory information for the year
ended 31 March 2015

q)

For the purpose of calculating diluted earnings per share, the net profit or loss for the year
attributable to equity shareholders and the weighted average number of shares outstanding during the
year are adjusted for the effects of all dilutive potential equity shares.

Provision and contingent liabilities

The Company creates a provision when there is a present obligation as a result of a past event that
probably requires an outflow of resources and a reliable estimate can be made of the amount of
obligation. A disclosure for a contingent liability is made where there is a possible obligation that
arises from past events and the existence of which will be confirmed only by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the control of the Company or
where reliable estimate of the obligation cannot be made.

Derivative instruments

The exchange differences arising on forward contracts other than those entered into to hedge the
foreign currency risk of firm commitments or highly probable forecast transactions are recognised
in the year in which they arise based on the difference between 1) foreign currency amount of the
contract translated at the exchange rate on the reporting date and ii) the same foreign currency
amount translated at the later of the date of inception of the forward exchange contract or the last
reporting date.

The premium or discount arising at the inception of the forward contracts other than those
entered into to hedge the foreign currency risk of firm commitments or highly probable forecast
transactions is amortised as expense or income over the life of the contract.

Any profit or loss arising on cancellation or renewal of forward exchange contracts is recognised
as income or expense for the year,

t‘-:v
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Vardhman Yarns and Threads Limited

Summary of the significant accounting policies and other explanatory information for the year ended 31 March 2015

(All amounts in ¥ lacs, unless stated otherwise)

As at As at
31 March 2015 31 March 2014
3 Share capital
Number Amounts Number Amounts
Authorised share capital
Equity shares of 310 each 60,000,000 6,000.00 60,000,000 6,000.00
Issued, subscribed and fully paid up
Equity shares of 10 cach 57,006,354 5,700.64 57,006,354 5,700.64
Total 57,006,354 5,700.64 57,006,354 5,700.64

a. The Company has only one class of equity shares having a par value of ¥ 10 cach. Each holder of equity shares is entitled to one vote per share. In the eveat of hquidation of the Company, holders of
equity shares will be entitled to receive any of the remaining assets of the Company, after distnbution of all preferentral amousits. The distabution will be in proportion ta the number of equity shares
held by the shareholder. The dividend proposed by the Board of Directors 15 subject to the approval of the shareholders in the ensuing Annual General Meeting,

b. Shares held by holding company, ultimate holding company, subsidiaries /associates of holding company or ultimate holding company

Number Amounts Number Amounts

Vardhman Textles Limited, holding company 29,072,180 2,907.22 29,072,180 290722
American & Efird Global, LLC, company exercising significant influence 27,933,114 2,793.31 27,933,114 2,793.31
57,005,294 5,700.53 57,005,294 5,700.53

<. Shareholders holding more than 5% of shares of the Company

Number % of shareholding Number % of shareholding

Vardhman Textiles Limited, holding company 29,072,180 50.99 29,072,180 50.99
American & Efird Global, LLC, company exercising significant influence 27,933,114 49.00 27,933,114 49.00
57,005,294 99.99 57,005,294 99.99

d. There is no movement in equity share capital duning the current year and previous year.

¢, The Company has not

has there been any buy-back of shares in the current year and preceding five years.

4 Reserves and surplus
Capital subsidy reserve’
Share premium

General reserve
Balance at the beginning of the year

Add: Transferced from surplus in the statement of profit and loss

Balance at the end of the year

Surplus in the statement of profit and loss

Balance at the beginning of the year
Add : Transferred from statement of profit and loss
Less : Dividend proposed
Less : Tax on dividends distnbuted dunng the year
Less: Corporate social responsibility [refer note 41]
Less : Transfer to general reserve

Balance ar the end of the year

Total

30.00
20,123.03
5.926.89
5.926.80
13,606.36
7,204.40
(3.420.38)
[@15.71)
(75.00)
16,599.67
42,679.59

5,226.89
700.00

9,641.86

6,998.81

(1,995.22)
(339.09)

(700.00)

sued any share pursuant to a contract without payment being recerved in cash in the current year and preceding five years. The Company has not issued any bonus shares nor

30,00

20,123.03

5,926.89

13,606.36

39,686.28

* Capital subsidy reserve was creared on account of government grant recerved from the Govemnment of Himachal Pradesh as promoter contabution for sething up of new industrial project in Badd:

aq—
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Vardhman Yarns and Threads Limited
Summary of the significant accounting policies and other explanatory information for the year ended 31 March 2015

{All amounts in ¥ lacs, unless stated otherwise)
As at As at
31 March 2015 31 March 2014

5 Long-term borrowings

Tetm loans from banks (secuged) 6,287.96 7,207.74
Total 6,287.96 7,207.74
—_—
a. Details of security for term Joans
and hypothecation of all movable assets, both present

Tetm loans from banks are secured by mortgage created or to be created on all the immovable assets of the Company, both present and future
and future {except book debts), subject to charges created or to be created in favour of the bankers for securing the working capital limits

b. Terms of repayment (including the current maturities of long term debt as referred in Note 11) are given as under;
Term loans carry interest tate spread in the range of 0.75% to 1.95% over the bank base cate. Repayment terms of the loans are as follows:
i) Teem loan from Allahabad Bank amounting to T 694.4 lacs (sanctioned amount 1,645 lacs) is repayable in two quarterly instalments of ¥ 104.34 lacs and four quarterly mstalments of 312143 lacs.

i) Term loan from Corporation Bank amounting to X 454.75 lacs (sanctioned amount ¥ 203556 lacs) 1s cepayable in three quarterly instalments of ¥ 151.58 lacs.
jif)y Term loan from State Bank of Indore (transferted to State Bank of India) amounting to % 125 lacs (sanctioned amount T 425 lacs) is repayable in four quarterdy nstalments of ¥ 31.25 lacs.

iv) Term loan from State Bank of Patiala amounting to % 142.03 lacs (sanctioned amount 353 lacs) is repayable in one quarterly instuments of T 23.67 hacs and four quarterly installments of ¥ 29.59 lics.
+) Term loan from State Bank of Patiala amounting to ¥ 2,675.36 lacs (sanctioned amount T 2,800 lacs) is repayable in one quartery installments of ¥ 24.89 lacs, four quartedy installments of ¥37.33

lacs, four quarterly instalment of ¥ 49.78 lacs and four quattedy instalments of ¥ 575.56 lacs.
vi) Term loan from State Bank of Patiala amounting to T 1,196 lacs (sanctioned amount % 1,236 lacs) is repayable in four quarterly instalments of T 20 lacs, four quartedy instalments of T 40 lacs, four

quarterly instalments of ¥ 60 Tacs and four quasterly instalments of € 179 lacs.
vii) Term loan from Oriental Bank of Commerce amounting to ¥ 1,920 lacs {sanctioned amount % 2,250 lacs) is repayable in nine quacterly instalments of T 30 lacs, four quactedy instalments of T 60 lacs

and four quartecly instalments of % 352.50 lacs.
viii} Term loan from State Bank of India amounting to 500 lacs (out of sanctioned amount 4,700 lacs, T500 lacs disbursed till year end) is repayable in four quarterly installments of ¥ 23 lacs, four

quartedy installments of T 75 lacs, four quartedly installments of T 125 lacs, four quarterly installments of 2 150 lacs and four quarterly installments of ¥ 800 lacs.

G Deferred tax Liabilities (net)

Deferred tax liabilities
Timing difference on depreciation and amontisation of tangible and mtangble assets [also refer note 13(b)) 1,350.09 1,277.47
Deferred tax assets
Provision for doubtful debts (50.14) (78.36)
- Provision for employee benefits . (54.91) (49.19)
Bonus (33.63) (36.17)
Entry tax (367.61) (340.67)
Others (0.69) -
843.11 772.88

Deferred tax labilities (net)

7 Other long-term liabilities
Advance from employees 17.93 10.89
Retention money 0.23 138

Total
8 Long-term provisions
Provision for employee benefits:

Gratuity [Also refer note 8 (a)] e 5
Leave encashment [Also refer note 8 (b)] 136.85 121.97

Total 136.85 121.97

(This space has been keft blunk intentionally)
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Vardhman Yarns and Threads Limited

Summary of the significant accounting policies and other explanatory information for the year ended 31 March 2015

(All amounts in T lacs, unless stated otherwise)

As at 31 March 2015

As at 31 March 2014

8 (a) Provision for gratuity

The following table set out the status of the plan for gratuity as required under Accounting Standard (AS) - 15 (R) - Employee benefits and the reconcilation of
opening and closing balances of the present value of the defined benefit obligation in respect of gratwity:

Particulars

Discount rate

Rate of increase in compensation levels
Rate of return of plan assets

Change in the present value of obligation:

Present value of obligation as at the beginning of the year
Interest cost

Current service cost

Benefits paid

Actuarial (gain)/loss on obligations

Present value of obligation as at the end of the year*

Change in the fair value of plan assets:

Fair value of plan assets at the beginning of the year
Expected return on plan assets

Contributions

Withdrawl

Actuarial gain/(loss) on plan assets

Fair value of plan assets at the end of the year

Reconciliation of present value of defined benefit obligation
and the fair value of assets:

Present value of funded obligation as at the end of the year

Fair value of plan assets as at the end of the year

Net (assets)/lability recognized in balance sheet

+ includes short term provision of T 110.76 lacs (previous year X 116.28 lacs)

Expenses recognised in the statement of profit and loss:
Current service cost

Interest cost

Expected return on plan assets

Net actuarial (gain)/loss recognized in the year

Total expenses recognized in the statement of profit and loss

Investment details of fund:
Central Government secumnities
Other investments

Closing balance

Amounts for the current and previous four years are as follows:

2014-15
Gratuity
Defined benefir obligation 1,130.38
Plan assets 1,047.18
Net (assets)/liability 83.20

8 (b) Provision for leave encashment

7.90%
6.00%
9.26%

947.47
69.40
128.53
(137.72)
122.70
1,130.38

ll

963.20
88.46
6.73
(22.50)
1135
1,047.18

1,130.38
1,047.18
83.20

\

§71.77
175.47

1,047.24

2013-14 2012-13
947.47 903.00
963.20 761.05
(15.73) 141.95

2011-12

699.84
685.12
14.72

9.10%
0.00%
7.66%

903.00
77.63
107.30
(99.84)
(40.62)
947,47

\t

783.531
130.95
964.26

2010-11

652.05

559.57
92.48

The following table set out the assumptions used i valuation of leave encashment liability as required under Accounting Standard (AS) - 15 (R) - Employee benefits.

Particulars
Discount rate
Rate of increase in compensation levels

L

9.10%
6.50%
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Vardhman Yarns and Threads Limited

Summary of the significant accounting policies and other explanatory information for the year ended 31 March 2015

(All amounts in ¥ lacs, unless stated otherwise)

Asat As at
31 March 2015 31 March 2014
Short term borrowings
Working capital borrowings from banks (secured) 375.24 362.08
Total 375.24 362.08
Working capital borrowings from banks, repayble on demand are secured by hypothecation of entice present and future movable assets of the Company and are secured by second charge on all
immovable assets of the Company both present & future.
Trade payables
Dues to micro and small enterpases [Also, refer note 10 (a) below] 23.39 2283
Dues to others 3,626.50 3,065.37
Total 3,645.89 3,088.20
Dues to micro, small and medium enterprises pursuant to section 22 of the Micro, Small and Medium Enterprises Development Act (MSMED), 2006
Amount due to entities covered under Micro, Small and Medium Enterprises as defined in the Micro, Small, Medium Enterprises Development Act, 2000, have been identified on the basis of
information available with the Company. This has been relied upon by the auditor.
Pancipal amount remaining unpaid 2338 2282
Interest accrued and remaining unpaid as at 31 March 0.01 0.01
23.39 22.83
Other current liabilities
Current maturities of long term debt 1,419.78 1,301.98
Trade deposits 1871 20.57
Other payables
Advance from customers 155.74 91.12
Retention money 50.95 28.36
Creditors for capital expenditure 240.17 76.86
Statutory dues 1,399.88 1,268.07
Others 57.74 58.00
Employee related payables 702.29 71794
Book overdraft - 1.99
Toral 4,045.26 3,564.89
Short-term provisions
Provision for employees benefits
Gratuity [Also refer note 8 (a)] 83.20
Leave encashment [Also refer note 8 (b)) 21.81 2275
Provision for income tax - 93.16
[Net of advance tax and raxes deducted at source ¥ Nil (previous year ¥ 3,033 lacs)]
Others
Proposed dividend 3,420.38 1,995.22
Provision for tax on dividend T15.71 339.09
Total 4=24]..ll] 2,450.22

(This space has been left blank intentionally)
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Vardhman Yams and Threads Limited
Summary of the significant accounting policies and other explanatory information for the year ended 31 March 2015
(All amounts in Rupees lacs, unless stated otherwise)

13 Fixed assets

For the year ended 31 March 2015

Gross block Accumulated depreciation and amortisation Net block
As at Additions Sales / As at As at Sales / Asat As at As at
Particulars 1April2014 | during theyear | Adjustment 31 March 2015 1 April 2014 For th Adjustment | 31 March 2015 | 31March2015 | 31 March 2014
during the year Or e YEAr | during the year

Tangible assets

Freehold land 406944 1991 4,089.35 - - - - 4,089.35 406944
Leasehold land 8626 6235 148.61 4.00 1.23 5.2) 143.38 82.20
Leasehold improvements 8339 1.81 - 85.20 10.78 1677 - 2755 57.65 7261
Buildings 5,793.73 179.16 39.02 5,913.87 1,181.83 195.54 13.64 1,366.73 4,547.14 4611.90
Planr and equipment 21,254.08 2,632.35 326.07 23,560.36 9,920.44 1,902.39 22274 11,600.09 11,960.27 11,333.64
Office equipments 389.74 45.95 141 434.28 18443 45.03 L34 228.12 206.16 20531
Furniture and fixture 223.25 24.07 - 247.32 107.08 2237 - 129.45 117.87 116.17
Vehicles 187.29 24.85 3270 179.44 43.33 17.52 15.67 45.18 13426 14396
Total 32,087.18 2,090.45 319.20 34,658.43 T1,451.89 2,203.85 253.39 13,402.35 21,256.08 20,635.29
Intangible assets

Brands 2,824.71 - 2,824.71 1,694.82 28247 1,977.29 84742 1,129.89
Total 2,824.71 = - 2,824.71 1,694.82 282.47 - 1977.29 847.42 1,129.89
Capital work in progress 390.90 84.84

a. Plant and equipment is net of capital subsidy received T Nil (previous year X 57.79 lacs) under TUF's scheme (Textile Upgradation fund scheme)

b. Pursuant to the enactment of Schedule II to the Companies Act, 2013, with effect from 01 Apnl 2014, the management has reassessed and revised wherever necessary the useful lives of the assets in terms with a certificate on technical

ev

uation of assets obtaned from a Chartered Engineer and has computed depreciation to conform with its stipulated requirements. Such uscful lives are different from those prescabed undet Part C of the Schedule 11 to the Companies

Act, 2013, The estimated useful lives of assets, as certified by the Chartered Engineer, have been derived based on factors, inter- an inspection of the assets, benchmarking of useful lives within sumilar industry as that of the Company,

number of shifts operated by the Company, history usage of the assets, mantenance activity cartied out by the Company as per theie plans, running condition of the assets, erc. Had the Company continued wath the previously assessed useful
lives, charge for depreciation for year ended 31 March 2015 would have been lower by T 69.35 lacs, tax expense would have been higher by 24 lacs, and net profits for the year ended 31 March 2013 and reserves and surplus as at 31 Masch
2015 would have been higher by % 45.35 lacs

For the year ended 31 March 2014

Gross block Accumulated depreciation and amortisation Net block
Particulars As at Additions Sales / As at As at Sales / Asat As at As at
1Apnl 2013 during the year Adjustment 31 March 2014 1 April 2013 For the year Adjustment 31 March 2014 31 March 2014 31 March 2013
during the year during the year

[ Tangible assets

Frechold land 4,066.33 3.11 4,069.44 - - - 4,069 4,066.33
Leasehold land 86.26 - 86.20 3l 0.89 - 4.00 82.26 83.15
Leaschold improvements - 83.39 - 83.39 - 10.78 - 10.78 7261 -
Buildings 5,749.14 62.14 17.55 5,793.73 988.05 198.37 4.59 1,181.83 4,611.90 4,761.09
Plant and equipment 18,527.76 3,085.61 359.29 21,254.08 8,537.79 1,66742 284.77 9,920.44 11,333.64 9,989.97
Office equipments 30277 93.58 6.61 389.74 148.83 4195 6.35 184.43 205.31 153.94
Furmniture and fixture 169.70 33.66 011 223.25 8832 18.67 0.11 107.08 116.17 8118
Vehicles 132.97 62.80 8.48 187.29 31.28 15.73 3.68 43.33 143.96 101.69
Total 29,034.93 3,444.29 392.04 32,087.18 9,797.58 1,953.81 299.50 11,451.89 20,635.29 19,237.35
Intangible assets

Brands 2,82471 - 282471 1,41235 28247 1,694.82 1,129.89 141236
Total 2,824.71 - - 2,824.71 1,412.35 28247 - 1,694.82 1,129.89 1,412.36
Capital work in progress 84.84 5331

—
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Vardhman Yarns and Threads Limited

Summary of the significant accounting policies and other explanatory information for the year ended 31 March 2015

(All amounts in T lacs, unless stated otherwise)

Non-current investments

Trade in (at cost, unquoted)
21,769 (previous year 12,750) equity shares of ¥ 1,000 each fully paid-up of
Perundura Common Effluent Treatment Plant (a Section 25 Company)

Non trade investments (at cost, quoted)

Investments in mutual funds
SBI debt fund series - A 10 - 400 days - Direct - Growth - Nil (previcus year 25,000,000
of T 10 each)

Total

Aggregate amount of unquored investments
Agpregate amount of quoted investments (market value T Nil, previous year ¥ 2,518.08 lacs)

Long-term loans and advances (unsecured considered goud, unless otherwise stated)

Caparal advances
Secunty deposits
Other loans and advances
Loans to employees
Prepaid expenses
Advance towards capital cost conteibution to Perunduras Common Effluent Treatment
Plant {a Section 25 Company)
Advanee income tax [Net of provision for income tax ¥ 15,840.85 (previous year X Nil)]

Total

Other non-current assets

Non-current bank balances (refer note 20)
Total

Current investments

Non trade investments (at lower of cost and fair value, quoted)

Investments in mutual funds
SBI PLF - daily dividend, 50,211 units of ¥ 1,003.25 each (previous year 78,065 units of ¥
1,003.25 cach)
19,990 units reinvested (previous year 68 units)]
Kotak FMP series 106 - Growth - Nil (previous year 25,000,000 units of 10 each)
1DFC fixed term plan senes 27 regular plan - Growth - Nil (previous year 25,000,000
unirs of 10 each)
ICICI prudential liquid - daly dnadend, 105,341 units of X 100.0365 each (previous year
Nil)
[ 28,596 units remnvested (previous yeae Nil)]
IDFC banking debt fund - daily dividend, 28,483,520 of X 10.0301 each (previous year
Nily
[ 266,423 units reinvested (previous year Nil)]
Kotk equity arbitrage fund direct plan - bimonthly dividend, 23,060,289 units of ¥
20.2477 each (previous year Nil)
[ 286,022 units reinvested (previous year Nil)]
Reliance liquid fund - cash plan - direct plan daily dividend, 176,139 units of ¥ 1,114.15
cach (previous year Nil)
[ 1,118 units renvested (previous year Nilj]
SBI ultra short term debrt fund - dieect plan - daily dividend, 38,309 units of ¥ 1,004.9981
cach (previous year Nil)
[ 711 units senvested (previous year Nil))
SBI debt fund seties - A 10 - 400 days - Direct - Growth - 25,000,000 of X 10 each
(previous year Nil)

Total

Aggregate amount of quoted investments
(Market value ¥ 13,231.85 lacs, previous year ¥ 6,118.96 lacs)

W

As at As at
31 March 2015 31 March 2014
217.69 127.50
2,500.00
217.69 2,627.50
217.69 127.50
R 2,500.00
15.65 63.90
396.67 327.78
7.27 7.81
19.14 905
0.01 90.20
86.33
725.27 500.74
22.04 2412
22.04 24.12
503.75 783.18
2,500.00
= 2,500.00
105.40
2,856.07 z
4669.12 .
1,962.45 =
385.00 .
2,500.00 o
12,981.79 5,783.18
12,981.79 5,783.18




Vardhman Yarns and Threads Limited

Summary of the significant acc ing pol
(Al amounts in T lacs, unless stated otherwise)

18 Inventories
{valued at lower of cost and net realisable value)

and other

P

ory information for the year ended 31 March 2015

As at
31 March 2015

As at
31 March 2014

Raw marerials (including in transit of ¥ 380.59 lacs, previous year T 429.83 lacs)

Work-in-progress
Finished goods

Stores and spares (including in transit of T 87.73 lacs, previous year ¥ 126.94 lacs)

Total

19 Trade receivables
(Unsecured)

Debts outstanding for a penod exceeding six months from the date they are due for payment

Considered good
Considered doubtful

Less: Allowances for bad and doubtful debts

Other debts - considered good
Total (Also, refer note 33)
20 Cash and bank balances
Cash and cash equivalents
- Balances with banks
n current account
- Cheques in hand

- Cash in hand

Other bank balances

- Deposits with maturity more than three months but less than twelve months
- Deposits with more than twelve months maturity

Less : Amounts disclosed as other non-current assets (refer note 16)

Total

5,114.79
4,030.48
4,790.88
1,238.11

15,174.26

29.86
14457
174.73

144.87
29.86

11,534.11

232077
5425
32.09

105.60
22.04
2,535.35
22.04

2,513.31

7,058.27
472898
4,898.79

939.14

17,625.13

2179
231.13
25892

231.13
2179

10,644.48

10,672.27

1,83140
10130
51.12

44.18
24.12
2,052.12

24.12

2,028.00

Deposits with maturity more than three months but less than rwelve months includes  101.34 lacs (previous year ¥ 42.10 lacs) for bank guarantees issued to customers and X Nil (previous yeac X 0.38
lacs) pledged with sales tax authonties. Deposits with maturity more than twelve months includes ¥ 5.71 lacs (previous year X 5.71 lacs) for bank guarantees issued to customers and ¥ 0.73 lacs

(previous year ¥ 0.25 lacs) pledged with sales tax authorities.

21 Short-term loans and advances (Unsecured, considered good, unless otherwise stated)

Loans and advances to related parties (refer note 33)

Holding company
Fellow subsidianes

Others
Advances to supphers
Loans and advances to employees
Prepaid expenses
Recovenble against sale of capital assets

Balances with statutory and government authonties
Amount recoverable under TUH's scheme (Textile Upgradation fund scheme)

Other recoverables
Security deposits

Total

Includes amounts due by
Managing Director

B

147.10
36.48

186.59
3037
159.35
226.52
1,074.50
364.01

15.75

2,285.07

381.37
17.39

166.51
3176
40.52
61.31

803.93

308.31
35.79

9.27

1,856.16

1.57
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Vardhman Yarns and Threads Limited
Summary of the significant accounting policies and other explanatory information for the year ended 31 March 2015
(All amounts in ¥ lacs, unless stated otherwise)

Revenue from operations

Sale of producrs

Less : Rebate and discounts

Sale of services

Other operating revenues
Export incentives
Miscellaneous sales

Total

. Details of products sold

- Manufactured goods
Sewing thread
Others

Total

Other income

Interest income

On deposits with banks

From short-term loans and advances
Dividend income on cutrent investments
Profit on sale of current investments
Profit on sule of fixed assets (net)
Other non-operating income

Claims received

Liabilities no longer required written back
Tixcess provision written back
Exchange rate fluctuation (net)

Miscellaneous income

Toral

Cost of materials consumed

Opening stock

Add: Purchases dunng the year

Less: Closing stock

Total

. Details of raw materials

Cotton
Polyester staple fiber
Yarmn

Total

Changes in inventories of finished goods, work-in-progress and traded goods

Openmng stock:
Work-in-progress
Fimushed poods

Less: Closmg stock:
Work-in-progress
Finished goods

Total

L

For the year ended For the year ended
31 March 2015 31 March 2014
72,672.23 66,608.83
3,621.88 2,833.33
69,050.35 63,775.50
82.74 75.59
248.15 250.04
293.50 21804
69,674.74 64,319.17
71,21897 64,545.80
1,453.20 2,063.03
72,672.23 66,608.83
8.32 3.86
82.25 317.58
330.79 111.01
506.73 56377
140.37 139.73
23.58 17.45
129.92 86.18
86.20 42.04
- 130.39
89.11 39.18
1,397.33 1,473.19
6,626.43 483215
20,631.93 23,705.68
27,260.36 28,537.83
4,734.20 6,628.43
22,526.16 _ 25909-40
547441 5,202.60
8,476.90 8,762.10
8,574.85 794470
22,526.16 2&1909.40
4,728.98 4,278.19
4,898.79 5,500.18
4,030.48 4,728.98
+4,790.88 4,898.79
806.41 150.60




Vardhman Yarns and Threads Limited
Summary of the significant accounting policies and other explanatory information for the year ended 31 March 2015
(All amounts in X lacs, unless stated otherwise)

For the year ended For the ycar ended
31 March 2015 31 March 2014
26 Employee benefit expenses
Salaries, wages and bonus 5,995.39 5,591.44
Contribution to provident and other funds 859.35 673.26
Workmen and staff welfare 80.24 90.40
Total 6,943.98 6,355.10
27 Finance costs
Interest
- o banks 361.67 35238
- others ] 2106
Other borrowing costs 65.35 3845
Total 629.82 632.09
28 Depreciation and amortisation expense
Deprecianon (Also, refer note 13) 2203.85 1,953.81
Amortsation (Also, refer note 13) 28247 282.47
Total 2,486.32 2,236.28
—_— —_—
29 Other expenses
Consumption of stores and spare parts [Refer note 32(d)] 8,115.11 7.202.90
Power and fuel 6,466.30 6,345.03
Processing charges paid 5311.52 4311.26
Rent 198.16 191.80
Repair and maintenance
- Buildings ; 383.47 176.41
- Plant and machinery 1,388.71 1,372.53
- Others 155.74 143.28
Insurance 91.93 100.53
Legal and p[ufessmnai expenses 122.90 104.67
Rates and taxes 63.21 52.61
Shared services expenses 208.65 197.75
Bad debts written off 68.89 28.40
Forwarding charges and octroi 2,087.87 2,031.88
Cost and freight expenses on domestic sales 435.27 396.03
Comnussion to selling agents 105.33 88.69
Rebate and discount 31.66 27.08
Exchange rate flucnuation (net) 22,54 -
Fixed assets written off 49.65 2416
Enterprise resource planning (ERP) nerworking charges 170.45 136.60
Miscellaneous expenses 1,478.54 1,344.62
Total 26,955.90 24,296.23
30 Prior period items
Prior period items consist of:
Job work charges [refer note 30 (a)] (25.19) =
Miscellaneous income [refer note 30 (b)] (21.87) (26.89)
Reversal of subsidy on intecest [refer nore 30 (¢)) 43.85 -
Rate difference for job work charges [refer note 30 (d)] 43.56 "
Miscellaneous expenses [refer note 30 (¢)] 34.39 3491
Total 74.74 8.02

a. Job work charges income compnses of reversal of provision made in the previous year for goods which were rejected due to quality issues in the previous year.

T

Miscellaneous income for the current year primarily comprises of insurance refund, rate differences with vendors ete and for the previous year pamanly compases of quantity discounts, insutance
refund, rate differences with vendors, export incentives, ctc

c. Reversal of subsidy on interest to be received under TUF's scheme (Textile Upgradation fund scheme) comprises of excess acerual of TUF's subsidy on interest on term loan in the previous years.

d. Rate difference for job work chagges compases of job work rates revised in the previous year against which payment has been made in the current year,

e. Miscellaneous expenses for the current and previous year pnmanly compunse of rate differences charged by vendors, discounts, freight, professional charges, erc.

L g~
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Yurdhman Yarns and Threads Limited
§ ry of the signifi ng policiex and other explanatory information for the year ended 31 March 2015

(All amounts in % Lics, unless stated otherwise)

Contingent liabilitics and provisions (to the extent not provided for)

Particula As at As at
artieutars 31 March 2015 31 March 2014
) Contingent liabilities:
4) Contingent liabilities and commitments
Excise, service taz, sales tax aad custom duty® 115,65 : %99
Interest and penalty on excise duty 8249 6388
Income-tazes (AY 2008-09, AY 2009-10, AY 2010-11 xnd AY 2011-12) 515,25 16803

*The Company has contested demand in respect of Excise Duty, Service tax, Sales tax and Custom Dty amounting to T 115.85 lacs (previous year  96.99 lacs). As against this 2 sum of ¥
2470 lacs (previous year ¥ 2947 lacy) has been deposited under protest and stands included under the head "Shoxt-term Ioans and advances”. The Company has filed an sppeal with the
Appellate Authosities and is advised that the demand is not in sccordance with law. No provision, therefore, has been made in accounts in respect thervo.

b} Claims agamst the Company not acknowledged as debts
Notice from Baddi-Barotiwala Nalagach Development Authonty for ¥ 94.10 Lacy in furtherance to the 9410 9410
order dated 8 August 2012 passed by the Principal Secretary, Town & Country Planing (“TCP),

Govemnment of Himachal Pradesh

<) Bonds
The Company has executed bonds for an aggregate amount of & 3,192.76 lucs (previous year § 2,690.77 lacs) in favour of the President of Indis under sections 142(1), 59(2) and 67 of the
Customs Act, 1962 and Rule 2(2) of Customs Valuation (Determination of Value of Imported Goods) Rulas, 2007, Central Excise Act, 1944 for fulfllment of the obligation/import of
Machinecy at zero duty and Expoet to Nepal without payment of dutics under the said Acts cespectively

ek For the year ended For the year caded
e 31 March 2015 31 March 2014
Bonds under Export Pramotion Capital Goods scheme (EPCG) 287393 242294
Bonds under Advance Licenses 21883 167.83
Ponds wader Custom Act 100.00 100.00
Total 319276 2,690.77

) Guarantees 12032 70,70

The Company has fumished guacantees aggregating to smount of T 19.84 lacs (previous year ¥ 33,02 lacs) against the supply of goods to various parties, T 10 lacs (previous year 2 lacs)
against the comphance of pollution norms, ¥ 89.13 lacs (previous year € 33,68 lacs) towards VAT, CST and Entry Tax and ¥ 1.35 lacs (previous year ¥ 2 lacs) towards Fire Officer,

Visakhapamam
«€) Capital commutments
i) Estimated amount of contracts remaining to be executed on capital account 90,66 270.56
and not provided for (net of advances and deposits)
£) Letter of credit against imperts (in lacsy)
-m CHE 0.34 -
-in USD 204 221
g) Particulars of forward contracts and unhedged forvign currency exposure as at the reporting date:

h) Deavatives outstanding ss at balance sheet date

Particulars Curtancy Anat Ak
31 March 2015 31 Murch 2014
Forward contracts (in lacs) ush 6.38 195
CHF 0.34 2
(i) Unhedged foreign currency exposure as at year end
Particulars Currency Aant Avat
31 March 2015 31 March 2014
Current lisbilities (in Lacs) CHF 140 143
EURO 0.15 0.92
usD 0.13 037
Py 1.20 0.04
TAKA - 0.85
GBP . 0.02
Trade rexeivables (in lacs) usD 1103 7.89
EURO 258 206
Loans and sdvances (in lacs) usD 112 292
EURO 0.24 0.3
CHF 0.04 002
ey 403 Llo




Yardhman Yarns and Threads Limited

of the signifi ing policics and other explanatory information for the year ended 31 March 2015

(All amounts 1 T lacs, unless stated otherwisc)

for

32 Thelnk required by parageaph 5 of general i

(a) Earniags in forcign currency

of profit and loss as per schedule 111 of Companies Act, 2013

. For the year ended For the year ended

Particulars 31 March 2015 31 March 2014

Export value of goods on FOB basis 416712 4,120.68
(b) Expenditure in forcign currency (on accrual basis)

— For the year ended Tor the year ended
Pyl 31 March 2018 31 March 2014
Travelling 074 1.89
Subseription and membership 179 193
Sales promotion 480 492
Testing and analyss 2118 17.10
Postage and telegrams 019 0.02
Professional charges 142 15.30
Boarding and lodging 238 0.97
Quality clams 391 273
Training expenscs 1.58 0.04
Machinery repair and mamtenance 0.20 -
Effuluent treatment plant charges - B35
Total 3819 77.83

(¢) Value of imports (on C.1F baxix)

For the year ended

For the year ended

Particulars 31 March 2015 31 March 2014
Raw matenals 2,859.63 2,667.61
Gorimpornanit B aasi it 67825 47034
Capital goods 127241 185312
Toul 481029 3,991.07

(d) Imported and indig pri
Btk Fot the year ended For the year ended
s 31 March 2015 31 March 2014
Raw matenals
- Imported
= Rrsaiaat 396616 359593
 Percentage 18% 16%
- Indigenious
< Amowst 18,560.00 1831347
- Percentoge 2% v
-Toul
- Amount 22,526.16 21,909.40
- Percentage 100% 100%
Stores and spares (refer note "s” below)
- Inmported
- Amount 655,32 525,86
- Percentage o 6%
- Indigeaous
Amoinit 949209 8790.95
- Percentage 94% 9%,
~Toul
- Amount 10,147.41 9,316.81
- Percenaage 100% 100%

4. Stores and spares consumption above include smounts debited to power and fuel, repairs to building and repairs fo machinery

L
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Vardhman Yams and Threads Limited

Summary of the significant accounting policies and other explanatory information for the year ended 31 March 2015

(All asnounts n T lacs, unless stated otherwise)

33 Related party disclosure
(a) Disclosure of related parties and relationship between the parties.
1. Holding company Vardhman Textiles Limited
2. Company which exercises significant mfluence American & Efird Global, LLC (A&E)
3. Fellow subsidiary companies VMT Spinmung Company Limited (VSCL)
(Where transactions have occurred during the year) Vardhman Nisshinbo Ganments Company Limited (VNGCL)
4.Companies in which dircctors of the Company are able Vardhman Spectal Steels Limited(VSSL)
to exercise control or have symificant mfluence
5. Key management personnel Mr. D.L.Sharma, Managing Director
Mr. Raman Marwaha, Chief Financial Officer
Mr. Shashi Ranjan, Company Secretary
(b) Following transactions were carried out with the related parties in the ordinary course of business:
Fellow subsidiary- | Fellow subsidiary- | Directors able to Company which exercises Key management
. Holding Cempany VSCL VNGCL influence (VSSL) | significant influence - A&E personnel
S.No Particulars
2015 [ 204 2015 [ 2014 2015 [ 2014 2015 [ 2014 2015 [ 2014 2015 | 2014
A) Sales of goods/utilities/ and others
L Sale of goods & utilities 310.68 5312.36 0.09 0.51 38.76 25.65 6.92 27.15 2,685.44 2,550.37 “ z
2. |Sale of Fixed Assets 7.33 - - 1.94 - - 2.55 28.95 - -
3. |Sales of DEPB - 0.70 - - = - B B
4. |Job work charges recerved 8274 75.59 - - - - - - . - &
3 Interest receved 42.26 27039 - - - - - 0.06 0.19
B) Purchase of goods/utilities/ and others
6. [Purchase of goods & utilities 147.84 620.43 0.14 0.29 0.42 - 96.71 S111
7.  [Purchase of DEPB - - - - - - 1 - A
8. Purchase of fixed assets 15.30 49.69 v - i z = 7.83 33.26 v
9 ob work charges 473.21 388.99 - =
10. |Rent 2:4.30 27.01 - - - + =
11.  |ERP expenses 148,32 148.32 - - t - -
12.  |Common corporate expenses 208.65 197.75 - - - - - 1 - B N
13, |Rembursement of expenses pad 1,405.79 562.46 0.07 0.52 - 0.33 2.40 0.20 4.65 44.90 -
14, |Reimbursement of expenses receivable 1,100.73 1,301.79 0.59 92.69 92.52 0.05 0.06 22.28 13.66 - -
15.  |Managerial remuneration - - - - - - - 124.79 §1.47
16.  |Interest charges pad 2.30 - a » i u
C) Other transactions during the year
17. |Logn taken (2,621.00) (1,493.50) 2 - - L
18, |Loan repasd 2,621.00 1,493.50 - - - - - - & &
19.  |Loan given 15,599.00 40,132.00 - - i L 3.15
20.  |Loan repayment recerved (15,599.00) (40,132.00) - - - - - - (1.57) (1.57)
19, |Dividend Paid 1,017.53 872.17 - - - - 977.66 837.99 - -
D) Amounts recoverable/ (amount payable)
20. |later corporate deposits recoverable = - - - - - - A -
21.  |Year end balances
“Trade payables 5 0.12) E = (4.90) L (7.51) -
- Other current labihties = e = - - - - (1.06) - -
- Long-term loans and advances - - - - L - - -
- Commission payable - - = - L 33.56 20.25
- Trade recervables S E 0.00 E & 7.07 5 093.14 16717 N
- Short-term loans and advances 147.10 381.37 3648 17.39 - - - - - 1.57

%
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Vardhman Yarns and Threads Limited
E ¥ of the si ing policies and other explanatory information for the year ended 31 March 2015

{All amounts in ¥ lacs, unless stated otherwise)

The Company has only one reporting segment manufacturing sewing thread. The Company 15 mainly operating in India which is considered 10 be the only reportable geographical segment
The disclosures a5 per the Accounting Standards (AS] 17 on Segment Reporting prescabied by the Companies (2 1 Standards) Rules 2006 are not applicable to the Company.

Earning per share
(3) The calculanon of Eaming Per Share (EPS) as disclosed i the statement of profit and loss has been made in accordance with Accounnng Standard (A5)-20 on
issued by Companies (Accounting Standards) Rules, 2006

ning Per Shase”

) For the year ended For the year ended
Pardcilay 31 March 2013 31 March 2014
Net profit after tax attnbutable to equity sharcholders (A) 720440 6,998.81
Weighted average number of equity shares (No. in lacs) (B) 570.06 57006
Basic and diluted eaming pee Share (%) (A/B) 12,64 12.28
Face value per equity share (€) 10.00 10.00

Leases

The Company has leased facilities under cancellable and non-cancellable operating leases acrangements with & lease temm sangang from one to eight years, which are subject to renewal at
mutual consent thereafter. The lease rent expenses recagaized during the year amounts to € 198.16 lacs (Previous year T 19180 lacs). Expected futore munmum lease payments in respect of

leases are as follows:

e For the year ended For the year ended
e 31 Match 2015 31 March 2014
Not later than one year 17.48 18.56
Later than one year and not later than 77.10 #8.40
Later than five years 2 6.18

As pes transfer prcing legislation under sechons 92-92F of the Income Tax Act, 1961, the Company is required 10 use certan specific methods in computing arm's length prces of
intemational toansactions with associated enterprises and maintain adequate documentation in this respect. Since law tequires existence of such information and documentation to be

contemporaneous in nature. the Company has app 1 independs ltants for conducting a Transfer Pricing Study (the ‘Study) to determine whether the transactions with associate
enterprises undedtaken during the financial year ace on an “arms length basis”. Management is of the opinion that the Company’s intemational transactions are at arm's length and that the
confirmed that they do not expect any

sesults of the va-going study will not have any umpact on the financial and the indep ppointed have also p
wansfer pricing sdiustments.

During the year the Company has given inter corporate deposits aggregating to % 15,599 lacs (previous year ¥ 40,132 lacs) to M/s Vardhman Textiles Limited. The maximum amount
outstanding at any me during the year was X 3,238 Jacs (previous year ¥ 8,599 lacs), The halance outstanding a5 on 31 March 2015 is ¥ Nil (previous year ¥ Nil} and interest outstanding as
on 31 March 2015 1s € 39.95 lacs {previous year ¥ 243.35 lacs)

Payments 10 auditon® (included in legal and professional expenses)

For the year caded For the year ended
31 March 2015 31 March 2014
As auditor
Statutory audit 2022 2022

Resmbursement of cxpenses

*inclusive of service tax

Dividend paid in foreign currency is as follows:

S For the year ended For the year ended
31 March 2015 31 March 2014
Net dividend remitted in foreign exchange
Period to which it relates 201314 2012-13
Numbet of non-resident sharcholders 1 1
Number of equity shares held on which dividend was due 27.933.114 27933114
Amount remitted (USD 1n lacs) 16.44 15.36
Amount remitted (1N in lacs) 977.66 837.99

In accordance with the provisions of section 135 of the Companies Act 2013, the Board of Directors of the Company had constituted a Comporate Social Responsibility (CSK) Committee. In
tenms with the provisions of the said Act, the Company was 16 spend a sum of € 155 lacs (spprox ) towards CSR acuvities dunng the year ended 31 March 2015. The CSR Committee has
been examining and evaluating suitable proposals for deployment of funds towards CSR initatives, however, the Committee expects final of such proposals in due course. During the
year ended 31 March 2015, the Commutice has approved and committed a contrbution of ¥ 75 lacs towards 2 Rehabilitation Centre being set up by the Christian Medical College (CMC).
Ludhuans, being expenditure towards CSR actvnes. out of which, the Company has paid ¥ 50 lacs duang the year and the balance amount of ¥ 25 lacs shall be disbursed subsequent to the
year-end in accordance with the progress of the project beng undertaken by CMC.

In the opinion of the board of ditectors, current assets, loans and advances have a value on realization in the ordinary course of business at keast cqual w the amounts at which they are states
and provision for all knows liabibnes have been made 1n accounts.

wm.- year gures have beeg rczwped ‘,:fml, wherever considered necessary to make them comparable
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